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RECORD OF PROCEEDING

PUBLIC HEARING OF THE CITY COUNCIL
OF THE CITY OF CHESTERFIELD
690 CHESTERFIELD PARKWAY WEST

NOVEMBER 18, 2019

Mayor Nation called the Public Hearing to order at 6:45 p.m. Councilmembers
McGuinness, Monachella, Keathley, Hurt, Moore, Ohley and DeCampi were in
attendance, along with approximately ten attendees/members of the Press.

[Councilmember Mastorakos was absent.]

Section 3 of Ordinance No. 10 requires the City Administrator to prepare and submit a
budget for City Council to consider/adopt, prior to January 1 of each year. Section 4 of
Ordinance No. 10 requires that a Public Hearing be held prior to the adoption of the
budget. This budget presentation satisfies all requirements of Ordinance No. 10.

Mayor Nation recognized Finance Director Jeannette Kelly and City Administrator Mike
Geisel who noted that the budget has been created around the City’s Mission Statement.
Mr. Geisel continued by summarizing the budget process. The initial budget was
submitted to Council and three budget workshops followed on September 3, October 1,
and October 29. Mr. Geisel stated that the proposed FY2020 budget provides for
$1,667,633 net revenues over expenditures.

Capital Improvement Sales Tax Fund

The Capital Improvement Sales Tax Fund is self-sufficient since it is funded from the 2
cent sales tax, approved in 1996, as Propositions “R” and “S.” Mr. Geisel stated that the
City only receives 85% of the total money it gets from the %2 cent sales tax, due to a
statutory requirement that the City share 15% of the total with the St. Louis County sales
tax pool. In conjunction with a $30 million bond issue approved by the voters in 1996 for
improvements to public rights-of-way, voters also approved a 2 cent sales tax for capital
improvements. Mr. Geisel reported that revenues in the Capital Improvement Sales Tax
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Fund are budgeted at $5.68 million in FY2020 compared to $5.97 million in FY2019.
The lower budgeted amount is due to recognition that the FY2019 budget is predicted to
be short by $293,936 in sales tax revenues.

Proposed expenditures in the Capital Improvement Sales Tax Fund for FY2020 are
budgeted at $5.75 million for capital projects and improvements. Capital Improvement
Sales Tax Fund balance is expected to decrease by $75,368 in FY2020. The City does
not intend to carry a fund balance in this fund.

Mr. Geisel noted that the last debt service payment on Propositions R and S was fully
retired in FY2019 and the FY2020 budget does not contain any debt service payments.

That money has been rolled forward into project expenditures.

Parks Sales Tax Fund

Mr. Geisel stated that the passage of Proposition” P”, in November 2004, resulted in the
creation of a Parks Sales Tax Fund, which funds all parks and recreation activities. The
Parks Fund is supported by a % cent sales tax and, unlike the General Fund Sales Tax and
the Capital Improvement Sales Tax, the City receives 100% of the revenue from this tax.
The Parks Sales Tax Fund pays for things such as the Athletic Complex, Central Park,
Family Aquatic Center and Eberwein Dog Park. It also pays for a number of other things
such as right-of-way landscaping maintenance as well as maintenance of various pocket
parks and repair or replacement of City limit signs as needed.

The Parks Sales Tax Fund has a debt service of $3.3 million per year; however, over the
last few years, Council has set aside some of the fund reserve monies to repay this debt in
an attempt to achieve a level debt service until 2025, at which time the Parks debt
decreases by roughly $2 million. This has effectively reduced the actual debt service
impact on the Parks Fund from $3.3 million to $2.99 million per year.

Mr. Geisel reported that revenues in the Parks Sales Tax Fund are budgeted at $6.67
million in FY2020 compared to $7.03 million in FY2019. The lower budgeted amount is
due to recognition that the FY2019 budget is predicted to be short by $352,553 in sales
tax revenues. Total proposed expenditures for FY2020 are down from FY2019 by
$455,303, and the fund balance is expected to increase by $96,405 in FY2020. The Parks
Sales Tax Fund — Fund Reserves are expected to end the year at $1.56 million in FY2020.

Public Safety Fund

Mr. Geisel explained that the Public Safety Fund was created in FY2018. This fund has
outperformed budget expectations by $238,500 in FY2019. The Public Safety Fund acts
as a net zero fund balance budget where the General Fund funds nearly $8 million of the
public safety operations.

General Fund



Mr. Geisel reported that General Fund Sales Tax revenues are projected to total $6.9
million in FY2020. This is a decrease of $277,033 from the FY2019 budget. General
Fund expenditures are expected to increase by $81,650 over FY2019 projected
expenditures.

City Council has set aside an additional $2 million in FY2020 for pre-paid debt. The will
further reduce the debt service impact over the next five years through FY2025.

Mr. Geisel stated that the City maintains General Fund — Fund Reserves of over 40% of
the City’s operating budget. The General Fund — Fund Reserve balance is projected to
total $9.96 million at the end of FY2020 and, when factoring in the amount required to be
set-aside, due to the City’s “40%” policy, leaves $2.14 million available over and above
the 40% fund reserve policy to fund additional projects, as reviewed/approved by City
Council, during FY2020 and beyond.

ADJOURNMENT

There being no public discussion or comment, Mayor Nation adjourned the meeting at
6:59 p.m.

Gt 4z

Mayor Bob Nation

ATTEST:

W&L 7?,1 L}_"j?ﬂ i Ve /{

Vickie McGownd, City Clerk
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